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Fact Sheet: the University of Minnesota Endowment
Endowments - what are they?
An endowment is created through gifts and grants intended 

funds to create programs of higher quality than would 

students who would not otherwise be able to attend a 

The University of Minnesota’s Endowment

was founded in part with the proceeds from grants of land set 

of what is called the Consolidated Endowment Fund 

to comprise the largest portion of endowed funds held by 

Endowment vs. Endowments

not a single pot of funds that can be easily tapped according 

respected and followed as set forth in written documents 

Endowment distributions are an important source of funds for 

Endowment Composition: June 30, 2007
Endowed funds totalled $2.86 billion

(Categories in millions)

Consolidated Endowment 
Fund (CEF): $1,200

Minnesota Medical 
Foundation:  $258

University of Minnesota
Foundation: $1,422  

42.0%

49.0%

9.1%

Figure 1
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Investment: maintaining value for the future

Flexibility in payout rates needed

Accountability: public vs. private foundations

toward spending more of the endowments earnings on 

purchasing power of the endowment for a future when the 

stakeholders and constituencies that play a role in ensuring 

Today the University is in the midst of an aggressive 
scholarship effort called the Promise for Tomorrow 
Drive that has raised a record $200 million in gifts and 
pledges for student support during the past four years.

To cover even modest tuition increases over the next 
six years  an endowment 10 times the amount raised in 
this drive, dedicated solely to student support, would 
be required.

Endowment distributions help minimize tuition 
increases because they provide funding for university 

needs and purposes that might otherwise be funded 
with tuition dollars.

Roughly 11 percent of the CEF’s annual distribution is 
already dedicated to student scholarships.

The University recently introduced a long-term tuition 
plan that will make it more attractive to out-of-state 
students. In part the plan is intended to help Minnesota 
meet its human capital needs as the number of young 
people in our region levels off and declines at the end 
of this decade.

Endowments and students

Figure 2

Endowment payout rates: mandated rates unnecessary, undermine stewardship

Consolidated Endowment Fund Value


